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This version of independent auditor’s report is a translation from the original, which was prepared in Ukrainian.

/! -possible care has been taken fo ensure that the translation is an accurate representation of the original.
However, in all matters of interpretation of information, views or opinions, the original language version of
independent auditor’s report takes precedence over this transiation.

Independent Auditor’s Report

To the participants of Limited Liability Company “Herbalife Ukraine”

Our qualified opinion

In our opinion, except for the possible effect of the matter described in the Basis for Qualified Opinion section of
this report. the financial statements present fairly, in all material respects, the financial position of Limited Liability
Company “Herbalife Ukraine” (the “Company”) as at 31 December 2020, and the Company’s financial
performance and cash flows for the year then ended in accordance with National Regulations (Standards) of
Accounting in Ukraine (NR(S)AU) and comply, in all material respects, with financial reporting requirements of
the Law on Accounting and Financial Reporting in Ukraine.

What we have audited
The Company’s financial statements comprise:

* the balance sheet (statement of financial position, Form 1) as at 31 December 2020;

e the statement of financiai resuits (statement of comprehensive income, Form 2) for the year then ended;
o the statement of cash flows (Form 3) for the year then ended;

» the statement of shareholders’ equity (Form 4) for the year then ended; and

* the notes to the financial statements, which include significant accounting policies and other explanatory
information.

Basis for qualified opinion

We were appointed as auditors of the Company in May 2019 and thus did not observe the counting of the physical
inventories as at 31 December 2018. We were unable to satisfy ourselves by alternative means concerning
inventory quantities held at this date. Since the balance of inventories enters into the determination of the financial
performance, we were unable to determine need for adjustments in respect of results reported in the statement
of financial results for the year ended 31 December 2019.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financial statements
section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics Standards
Board for Accountants (IESBA Code) and the ethical requirements of the Law on Audit of Financial Statements
and Auditing that are relevant to our audit of the financial statements in Ukraine We have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code.

Limited Liability Company Audit Firm “PricewaterhouseCoopers (Audit)”
75 Zhylyanska Str., Kyiv, 01032, Ukraine
T: +380 44 354 0404, www.pwc.com/ua
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Other information including the management report

Management is responsible for the other information. The other information comprises the management report
(but does not include the financial statements and our auditor’s report thereon). which we obtained prior to the
date of this auditor’s report.

Our opinion on the financial statements does not cover the other information, including the management report.

in connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

Based on the work undertaken in the course of our audit, in our opinion, the information given in the management
report for the financial year for which the financial statements are prepared is consistent with the financial
slatements.

in addition, in light of the knowiedge and understanding of the entity and its environment obtained in the course
of the audit, we are required to report if we have identified material misstatements in management report and
other information that we obtained prior to the date of this auditor's report. We have nothing to report in this
regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with NR(S)AU and financial reportina requirements of the Law on Accounting and Financial Reporting in Ukraine.
and for such internal control as management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement. whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control,

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaiuate the appropriateness of accounting poiicies used and the reasonableness of accounting estimates
and reiaied disciosures made by managemeni.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
2



cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concem,

e Fvaluate the overall presentation. structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We dommunicate with management regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, inciuding any significant deficiencies in internal controi that we identify during our
audit. '

The key audit partner on the audit resulting'in this independent auditor’s report is Taras Kovalenko.

LLC AF “PricewaterhouseCoopers (Audit)” Taras Kovalenko
Registration number in the Register of Auditors and Registration number in the Register of Auditors and
Auditing Entities 0152 Auditing Entities 101806

LEC AC Leratbas Compes (At

Kyiv, Ukraine
9 June 2021
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Limited Liability Corhpany “Herbalife Ukraine”
Financial Statements in accordance with NR(S)AU as at and for the year ended
31 December 2020

Statement of Management’s Responsibilities

To the participants of Limited Liability Company “Herbalife Ukraine”:

1. We have prepared the financial statements as at and for the year ended 31 December 2020 which present
fairly, in all material respects, the financial position of Limited Liability Company "Herbalife Ukraine”
(hereinafter referred to as the “Company”) as of 31 December 2020 and the results of its operations for
the year then ended in accordance with National Regulations (Standards) of Accounting in Ukraine.

2. Management is responsible for ensuring that the Company keeps accounting records which disclose with
reasonable accuracy the financial position of the Company and which enable the financial statements to
comply with National Regulations (Standards) of Accounting in Ukraine and that its statutory accounting
reports comply with Ukrainian laws and regulations. Management alsc has a general responsibility for
taking such steps as are reasonably available to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities.

3. Management considers that in preparing the financial statements set out on pages 7-57, the Company
has used appropriate accounting policies, disclosed on pages 27-34, consistently applied and supported
by reasonable and prudent judgements and estimates, and that all appropriate National Regulations
(Standards) of Accounting in Ukraine have been complied with,

4. The financial statements are hereby approved on behalf of the management.

L9 Jlwe 2001

Koyl rtocd /

Crist Mecollntart
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Codes

B Date (year, month, date) 2020 |12 | 3
Company: LLC “Herbalife Ukraine” ECRPQU 36186424
Territory: Pecherskyi District KOATUU 8038200000
Qrganisational and legal form of economic activity: Limited Liability Company KOPFG 240
Type of economic activity: wholesale in other food producls including fish, shellfish ~ KVED
| and mollusos 46.38

|_Average number of empfoyees: 33

Address, telephone: 26, Mykhayio Boychuk Str., Kylv, 01103

| Measurement unit: UAH thousands rounded o the nearest whols 1 Ukrainian hryvnia (except for Seclion [V of the Statement of Financial |
Results (Statement of Comprehensive Income) (Form 2}, where amounts are stated in Ukrainian hryvnias with kopecks)

Prepared (lick the necessary box}:

in accordance with National Regulations (Standards) of Accounling in Ukraine

v

__in accordance with International Finangial Reporting Standards

Balance Sheet (Statement of Financial Position)
as at 31 December 2020

Form 1 DKUD Code 1801001
. Atthe beginning | At the end of
ASSETS S:::; é’;réeé of the reporting the reporting
period period
1 ) 3 4
I. Nen-current assets T I
Intangible assets 1000 - -
historical cost 1001 1,225 1,225
Accumulated amortisation 1002 {1.225) {1.225)
Current financial investments 1005 1,528 2,572
Property, plant and equipment 1010 3,928 3,670
historical cost 10114 10,962 12,065
Accumulated depreciation 1012 (7,033) (8,395)
Investment property 1015 - -
Long-term biological assets 1020 - -
Long-term financial investments:
accounted for according to the equity method 1030 - 4
other financial investments 1035 - -
Long-term accounis receivable 1040 - -
Deferred tax assets 2 1045 966 2,094
Other non-current assets 1080 - -
Total Section | 1095 6,423 8,336
Il. Current assets
Inventories 1100 44,391 55,064
Current biological assets 1110 - -
Accounts receivable for goods, works and services 1125 214 237
Accounts receivable on settlements: 3 1130
on advances issued 5,108 5231
with the budget 1135 594 &
including on income tax 1136 - -
Other current accounts receijvable 1155 1 42
Current financial investments 1160 - -
Cash and cash equivalents 1165 138,054 194,658
Deferred expenses 1170 1
Other current assets 1190 - -
Total Section Ii 1195 180,364 255,436
i, Non-current assets held for sale and disposal 1200
groups - -
BALANCE 1300 196,784 263,772

Accounting policies stated on pages 27-34, notes to the annual financial statements on pages 13-26 and other noles on pages 35-57

form an integrat part of these financial statements




Balance Sheet (Statement of Financial Position)
as at 31 December 2020

Form 1
(continued)
: M At the end of
oivs | code |t vapoeginning of | tneraporing
period
1 2 3 4
I. Equity - i . - | B
Reglstered (share} capnél__ - - 4 1400 o 123 123
Revaluation reserve 1405 - -
)Additional capital 1410 - -
Reserve capital 1415 - -
Retained earnings (accumulated deficit) 1420 69,157 138,917
Unpaid capital 1425 {-) (-)
Withdrawn capital 1430 (=) ()
Total Section | 1495 69,280 139,040
Il. Long-term liabilities and provisions : . - )
Deferred tax fiabilities N 1500 B T s
Long-term bank loans 1510 - -
Other long-term liabilities 1515 - -
Long-term provisions 1520 - -
Special-purpose financing 1525 - w,
Total Section Il 1595 - -
lll. Current Iiabllmes and provisions
Short-term bank loans . 1600 | e I =
Current accounts payable for:
long-term liabilities 1810 - -
goods, works, services 5 1615 37,424 26,278
settlements with the budget 6 1620 18,964 11,555
including on income tax 1621 9,230 4,194
settlements on insurance 1625 1 -
payroll 1630 - 34
Current provisions 1660 8178 6,246
Deferred income 1665 - -
Other current liabilities 11 1690 62,937 80,619
Total Section IIl 1695 127,504 124,732
lI\.r' Liabilities associated with non-current assets held for 1700
sale and disposal groups - -
|BALANCE 1900 196, 734 263,772

Chief Executive

A
/|

2

/

%%ﬁ:?{ﬂd 3(28 f/ﬁmz/

A4 L/ﬁ

r\

Chief Accountant

Accounting policies stated an pages 27-34, notes to the annual financia) statements on pages 13-26 and cther notes on pages 35-57
form an integral part of these financial statements
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Codes

Date (year, month, date)

2020 [ 12| 31

Company; LLC “Herbalife Ukraine®

| EDRPOU

36186424

{name)

Statement of Financial Results (Statement of Com prehensive income)

for the year ended 31 December 2020

Form 2 DKUD Code | 1801003 |
l. Financial results
For the similar
Hem g;?;; Line code e ﬂ::’; :‘?op do by peri_od of the
: prior year
1 2 3 4
Net revenue from sales of goods, warks and services 2000 837,345 738,581
Cost of sales of goods, works and services 2050 {482,650 {416,405)
Gross:
Profit 2090 344,695 322,176
Loss 2095 {-) (-}
Cther operating income 2120 4,694 5,953
Administrative expenses 2130 (20,910} (20,019}
Selling expenses 2150 {210,400} (214,499)
Other operating expenses 2180 (11,160} {241)
Financial results from operating activities;
Profit 2180 106,919 92,870
Loss 2195 (=} (-)
Income from participation in equity 2200 - -
Other financial income 2220 - -
Other income 2240 - -
Financial expenses 2250 {19,020) {17,787)
Losses from participation in equity 2255 {-) =)
Other expenses 2270 (2,043) {-}
Financial results before taxation:
Profit 2280 85,856 74,883
Loss 2295 {~) ()
Income tax credit (expense) 8 2300 (16,096) (13.634)
Profit (loss) from discontinued operations afer tax 2305 - -
Net financial result:
Profit 2350 69,760 61,249
Loss 2355 (-) {-)
ll. Comprehensive income
. For the For the similar
Item g;i;:sr é“:;ee reporting period of the
period prior year
1 2 3 4

Upward {downward) revaluation of non-current assets 2400 - -
Upward (downward) revaluation of financial instrumenis 2405 - -
Accumulated exchange differences 2410 - -
Share of other comprehensive income of associates and joint 2415
ventures = -
Other comprehensive income 2445 - -
Qther comprehensive income hefore tax 2450 - -
Income tax arising on other comprehensive income 2455 - -
Other comprehensive income after tax 2460 - -
Comprehensive income (totai of lines 2350, 2355 and 2460) 2465 69,760 61,249

Acenunting policies stated on pages 27-34, notes to the annual financial statements on pages 13-26 and other notes on pages 35.57
form an integral part of these financial statements




Statement of Financial Results (Statement of Com

for the year ended 31 December 2020

Form 2
(continued)

lll. Elements of operating expenses

prehensive Income)

For the simnar—[

Other Line |For the reportin ;
e notes code perinpd . perlp dofthe
prior year
1 2 3 4 ]
Material expenses 2500 12,229 1,184
Payroll 2505 12,417 12,071
Social payments 2510 2976 2,455
Depreciation/amortisation 2515 | 1,529 1,163
Other operating expenses 2520 | 213,319 218,576
Total 2550 | 242,470 235,459

Note: Section IV. Calculation of shares proftabilny is not completed as the Company is a limited liability
company and, therefore, has no shares issued.

Chief Executive

Chief Accountant

L3 on 3613541-1#3‘”’0

] / ]
Ja //"ﬁzﬂ&. fe?f}& R4/ )é

/ (2/z:,u'm /4 ove Z’%c{/ip

Accounting policies stated on pages 27-34, notes to the annual finan

cial statements

on pages 13-26 and oiher notes on pages 35-57
form an integral part of these financial statements
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L S | Date (year, month, date) [2020 [12] 31
| Company: LLC "Herbalife Ukraine” B | EDRPOU - 36186424
| ) (name) o | :
Statement of Cash Flows (direct method)

for the year ended 31 December 2020

Form 3 DKUDCode [ 1801004 |
Item Other Line For the For the similar
notes code reporting period of the
period prior year
1 2 3 4
I. Cash flows from operating activities
Receipts from:
Sales of goods, works and services 3000 1,001,884 891,921
Return of taxes and levies 3005 - -
including value added tax 3006 - -
Special-purpose financing 3010
Receipts from interest on current account balances 3025 1,528 936
Receipts from debtors of forfeit (fines and penalties) 3035 - 80
Other receipts 3095 - -
Outflows from payments for:
Goods, works and services 3100 (805,919) (710,036)
Payroll 3105 (10,953) (12,071)
Social contributions 3110 {2,881) (2,465)
Liabilities on taxes and levies 3115 (126,649) (120,685)
Expenditures for payment of income tax liabilities
3116 (15,628) (17,190)
Expenditures for payment of value-added tax 3117 (100,587) (95,221)
Expenditures for payment of other taxes and levies 3118 (10,434) (8.274)
Other expenses 3190 - -
Cash flows from operating activities, net 3195 56,910 47,660
Il. Cash flows from investing activities
Receipts from sale of:
of financial investments 3200 - -
of non-current assets 3205 - -
Receipts from:
interest 3215 - -
dividends 3220 - -
Receipts from derivatives 3225 - -
Other receipts 3250 - -
Expenditure for purchase:
of financial investments 3255 - -
of non-current assets 3260 (2,350) -
Payments on derivatives 3270 - -
Other payments 3290 - -
Cash flows from investing activities, net 3295 {2,350) -
lll. Cash flows from financing activities
Receipts from:
Equity 3300 - -
Loans 3305 - -
Other receipis 3340 - >
Expenditure for;
Repurchase of treasury shares 3345 - -
Loans repayment 3350 - -
Dividends payment 3355 - (25,000)
Other payments 3390 - -
Cash flows from financing activities, net 3395 - (25,000)
Cash flows for the reporting period, net 3400 54,560 22,660
Cash at the beginning of the year BT 3405 139,937 116,397
Effect of exchange rates on cash bal 3410 159 897
Cash at the end of the year 7 3415 194,656 139, 9547

Chief Executive

Chief Accountant

/‘wﬂ/) bovalthlt

-arnuaPfincial stalements on pabé’s 13-26 and other notes on pages 35-57
tegml_ﬁa’ ;o these financial statements

Ty

3 |<0£1 36

o

Accounting policies stated on pages 27-34, {0ies

_TQ %’(TC?VI Aa (7(’ (fgf :'u;)/"f
nabnajf

o T TS

11



Emaﬁhyg LLC “Herbalife Ukraine”

————— - [ Codes
| Date (year, month, date) _ | 2020 |12 31

- | EDRPOU —— D 36186424
{name)
Statement of Shareholders’ Equity
for the year ended 31 December 2020
Form 4 DKUD Code | 1801005 |
Registered |Revalu- - s P . | With-
Item Code| (share) | ation A::::;g}al F::eai:?tr:r {agzr::l‘:t:;rg:}?gﬂ g:;;:: drawn Total
capital |reserve capital
1 2 3 4 5 6 7 8 9 10

Balance at the beginning
of the year 4000 123 - B - 69,157 - - 69,280 |
Adjustments:
Change in accounting

olicies 4005 B = 2 - - - - -
Correction of errors 4010 - - - - - - - -
Other changes 4090 - - - - - - - -
Balance at the beginning
of the year, adjusted 4085 123 E - - 69,157 - - 69,280
Net profit (loss) for the
reporting period 4100 - E - - 69,760 - 5 69,760
Other comprehensive
income for the reporting
period 4110 - - - - - - - -
Profit distribution:
Payments to the owners
(dividends) 4200 - - - - - - 5
Allocation to the registered ]
capital 4205 - - E - - - = -
Allocation to the reserve
capital 4210 - - - - - - - =
Contributions by owners:
Capital contributions 4240 % - - - - - - - |
Repayment of unpaid
capital 4245 - - - - - - - -
Withdrawal of capital;
Repurchase of shares 4260 - - - - - - - -
Sale of treasury shares 4265 - - - - - - - "
Cancellation of treasury
shares 4270 - - - - - - - %

ithdrawal of the share in &

equity 4275 - - - - - - - - |
Other changes in equity 4290 - - - - - - : -
Changes in equity, total [4295 - - - - 69,760 - - 69,760
Balance at the end of the

ear 4300 123 - . - 138,917 - - 139,04{}4

= ' 7
. . AN Tf & f; 5/ /
Chief Executive : v r-.re;?,.\ ajiana Jezepyan) K
- S TEPBAJIAND S 1
Chief Accountant 25/ YKP AfHA{; LB J VeVl

Accounting policies stated on pages 27-34, notes to the annual financial statements on pages 13-26 and other notes on pages 35-57

form an integral part of these financial stalements
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Notes to the Annual Financial Statements
for the year ended 31 December 2020

Form §
({continued)

lil. Capital investments

Deseription é“é;i Far the year At:!?: ;:at:- o
1 2 3 4
Capital construclion 280 - :
Purchase (manufacturing) of PPE 290 1,044 2,572
Purchase (manufacturing) of other non-current tangible assats 300 ) -
Purchase (manufacturing) of intangible assets 310 7 i
Purchase (growing) of leng-term biological assets 320 - 3
Cther 330 5 g
Total 340 1,044 2,572
From line 340, col. 3
capital investmenls in investment property {341)
financial costs included in financial invesiments {342)
IV. Financiai investments
Description Line For the year At the end of the year
code Long-term Curront
1 2 3 4 5
A. Financlal investments under equity method into:
|_associates 350 - . 5
subsidiaries 360 3 = :
joint activities 370 3 " 2
B. Other financial investments into:
shares In other entities’ statutory capital 380 - . 4
sharaes 380 - H o
bends 400 - . 4
other 410 2 2 i
Total (A + B) 420 . - E
From line 1035, col. 4 of the Balance Sheet Other long-term financial investments stated:
(Statement of Financial Position) al cost {421 -
at fair value (422) o
at amortised cost {423) o

From line 1160, col. 4 of the Balance Sheel
(Statement of Financial Position)

Other lang-term financial investments stated:

at cost (424)
at fair value (425)
at amortised cost (426)

Accounting policies slated on pages 27—34 and other noles on pages 35

financial statements

-57 form an integral part of these
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Notes to the Annual Financial Statements
for the year ended 31 December 2020

Form §
{coniinued)

V. Income and expenses

Description no(:!;:sr é‘é';': Income Expenses
1 2 3 4
A. Other operating income and expenses
Operating lease of assets 440 - -
Operaling exchange difference 450 462 5,439
Sale of other current assets 460 - -
Fines, penallies and interest 470 - -
Maintenance of social assels 480 - -
Other aperating income and expenses 430 60 4,721
Including:
charges to bad debt reserve 491 X -
non-productive expenses and losses 492 X -
B. income and expenses from parficipation in equity of:
associales 500 - -
subsidiaries 510 - -
joint activities 520 - -
C. Other financlal income and expenses
Dividends 530 - X
Interest 540 X -
Finance lease of assets 550 - -
Other financial income and expenses 560 - 19,020
D. Other income and expenses
Sale of financial investments 570 - E
income from business combinations 580 - -
Result of impairment test 580 - “
Non-gperating exchange difference 600 - -
Assets received for free 610 - X
Write-off of non-current assets 620 A -
Other income and expenses 530 4172 2,043
Description kine Amount
code
1 2 3
Barter fransactions with goods, works and senvices 831 -
Share In sales revenue from sales of goods, works and services under barter agreaments with
related parties (%) 632 -
Erom lines 540-560 col. 4: Finarcial costs included in cost of assets 633 “
VI. Cash
Description Line code At the end of the year
1 2 3
Cash on hand 640 58
Current account 650 187,401
Other bank accounts (letiers aof credit, cheque books) 660 -
Cash in transit 870 7197
Cash equivalents 680 -
Total 690 194,656|
‘Tm line 1080, col. 4 of the Balance Sheet {Statement of Financial Position) Cash N
with restricted use 691

Accounting policies stated on pages 27-34 and other notes an
financial statements

pages 35-57 form an integral part of these
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Notes to the Annual Financial Statements

for the year ended 31 December 2020

Fi

orm 5

{continued)

VIL. Provisions

Increase during the reparting Amount of
Balance at period :'r::f:;'f oxpected
t
Tape ofprovison | Line |~ the niitions | o the” | [oversoa | Componsatin | Selancea
code eginning ditlenal uring the .
of the year Provisfon created charges year reparting i ﬁa::;r 'Ijl:g!‘:.::;dn the year
parlod assessment
1 2 3 4 5 [ T 8 9
Provision for vacalion
paymenls to
employees 710 1,154 1171 1.203 - 1,122
Provision for
additional future
pension expenses 720 - - - -
Provision for future
expenses relaed to
guarantees 730 - - . -
Provision for fulure
restructuring
EXpenses 740 - - - -
Provision for fiture
expenses related to
Qnerous contracts 750 - - - .
760

Other pravisions 770 7.024 5,321 7.221 5,124
Doubtiul debt

rovision 775 - - - - -
Total 780 8,178 6,492 8,424 - 6,246

Accounling policies stated an pages 27-34 and other notes on

financial

statements

pages 35-57 form an integral part of these
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Notes to the Annual Financial Statements

for the year ended 31 December 2020
Form 5
{continued)

VI, Inventories

: Ravaiuation in the year
Description é’;‘;i clos::ﬂ,: ok Increase in the net Df:wnward
realisable value® revaluation
1 2 3 4 5
Raw and other materfals 800 g5 - -
Purchased components and units 810 - - -
Fuel 820 - - -
Packaging 830 - - -
Construction matetials 840 - - -
Spare parts 850 - - “
Agricultural materials 860 - - -
Current biclogical assats 870 - - -
Low-valug items 880 - - -
Work in progress 880 - - -
Finished goods 900 - - -
Goods for sale 910 55,179 - -
Total 920 55,264 - -
From line 920, col. 3 Book value of invenlories: Other notas
shown at net realisable value {921)
transferred for processing {922) -
pledged (923) -
transferred on commission (924) -
Assets on safekeeping (off-balance sheet account 02) {925) ==
From line 1200, col. 4 of the Balance Sheet {Statement of Financial Position) {9286) —

Inventories held for sale

" delermined according to p. 28 of NR(S}AU 9 “Inventories”

Accounting policies stated on pages 27-34 and other notes on pages 35-57 form an integral parl of these
financial statements
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Notes to the Annual Financial Statements
for the year ended 31 December 2020

Form &
{continued)

iIX. Accounts receivable

i ; Including outstanding by age:
5 ine | Total at year-
Description
code end Lessthan 72 [From12t6 138 |From 18 to 36
months months months
1 2 3 4 5 ]
Accounts recelvable for goods, works and 940
services 237 237 - -
Other current accounts receivabla 950 42 42 - -
Bad accounts receivable written-off during the reporting year {951)
From lines 940 and 850 accounts receivable with related parties (952)
X. Losses and shortages resulting from damages
Description Clige Amount
code
1 2 3
Losses and shorlages identified and written-off during the year 360
Recognised as debts of the guilly parties during the year 970 7
Losses and shortages where guilty parties are net identified at year end (off-balance sheet account
072) 880 i
XL Construction contracts
Description Line Amount
code
1 2 3

Revenue from construction contracts for current year 1110 i
Amounts oulstanding at year end: 1120

from customers, gross 1120 i

to customers, gross 1130

on prepayments received 1140 J
Cverdue amounts ai year end 1150 .
Cost of work done by subcontractars for construction contracts in prograss 1160 1

Accounting policies stated on pages 27-34 and other noles on
financial statements

pages 35-57 form an integral part of these
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Notes to the Annual Financial Statements

for the year ended 31 December 2020
Form §
{continued)

All. Income tax

Line

Description code Amount
1 2 3
Current corporate profit tax 1210 17.224
Deferred tax assets:
at the beginning of year 1220 988
at the end of vear 1225 2,094
Deferred tax fiabilities:
al the beginning of year 1230 a
at the end of year 1235 3
Included in the Statement of Financial Resulls — lotal 1240 16,096
Including:
current corporate profit tax 1241 17,224
decrease (increase) of deferred tax assats 1242 {1,128)
increase (decrease) of deferred tax liabilities 1243 =
Recorded in equity — {otal 1250 -
In¢luding:
current corporate profit tax 1251 -
decrease (increase) of deferred fax assets 1252 -
increase (decrease) of deferred tax liabilities 1253 -
XMl. Use of depreciation/amortisation charge
Description Line Amount
code
1 2 3
Charged for the reporting year 1300 1,529
Used during the year — fotal 1310 -
Including for:
construction of units 1311 3
purchasing (manufacturing) and improvements of PPE 1312 g
including machines and equipment 1313 -
purchasing (manufacturing) of intangible assets 1314 .
paying off loans received for capital Investmenis 1315 -
1316 %
1317 =

Accounting pelicies stated on pages 27-34 and ofhar notes on pages 35-57 form an integra par of these

financial statemenis
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Limited Liability Company
“Herbalife Ukraine”
Financial Statements in accordance with NR{S)AU as at and for the year ended

31 December 2020
{unless otherwise stated, all amounis are in thousands of Ukrainian hryvnias (UAM))

Accounting policies

The principal accounting pelicies adopted in the presentation of these financial statements are set
out below:

1. Basis of preparation

The Company keeps its accounting records and prepares financial statements according to Ukrainian
legistation in Ukrainian currency, hryvnia, in compliance with the Law of Ukraine On Accounting and
Reporting in Ukraine dated 16 July 1999 No 996-XIV (as amended) and in accordance with National
Regulations (Standards) of Accounting in Ukraine (*NR(S)AU"). The accompanying financial
statements are based on accounting records kept according to Ukrainian legislation, which requires
the historical cost convention to be adopted. These financial statements are prepared on a going
concern hasis.

The preparation of financial statements according to NR(S)AU requires from management to make
critical accounting estimates. Management also uses certain judgements in applying the accounting
policies. The actual results may differ from the estimates.

These financial statements are prepared in accordance with NR(S)AU effective as at 31 Cecember
2020.

2. Reporting currency
These financial statements are presented in the national currency of Ukraine, hryvnia (UAH),

3. Foreign currency transactions
The Company's transactions in foreign currency are accounted for at the exchange rate of the
National Bank of Ukraine prevailing at the date of the transaction. Gains and losses resuiting from
the settiement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies are recognised in the statement of financial results. Such balances
are translated at the exchange rates effective as at the end of the reporting year.

The principal rates of exchange used for translating foreign currency balances were as follows:

31 December 2020 31 December 2019
1U8D UAH 28.2746 UAH 23,5688
1EUR UAH 34.7395 UAH 26.422

4, intangible assets
The Company’s intangible assets inciude capitalised computer software, intangible assets are
recorded at cost of purchase. Expenditure on acquired intangible assets is capitalised and amortised
using the straight-line method over their estimated usefut iives.

Useful lives of intangible assets are equal to the effective life of intangible assets as defined in title
documents and cannot be lower than 2 years.

After writing off intangible assets, their historical cost, along with the corresponding amounts of
accumulated amortisation, is eliminated from accounting records.
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Limited Liability Company
“Herbalife Ukraine”

Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
(urless ctherwise stated, all amounts are in thousands of Ukrainian hryvnias {UAH))

Accounting policies (continued)
5. Property, plant and equipment

Property, plant and equipment ("PPE) include assets with cost over UAH 20,000 and expected useful
life of more than 1 year. Property, plant and equipment are recorded at cost of purchase or production
less accumulated depreciation.

Cost of a PPE item comprises amounts paid to suppliers of assets and contractors for construction
of assets (net of indirect taxes), registration fees, state dues and similar charges for purchasing
(gaining) rights to a PPE item, import duties, indirect taxes impesed on purchase (production) of a
PPE item unless they are recoverable to an entity, insurance costs related to asset delivery risk
coverage, cost of transportation, installation, assembly and setting up of a PPE item and other costs
directly attributable to bringing assets to the condition apprapriate for their intended use.

Financial expenses are not included in the cost of fixed assets purchased (produced) fully or partially
for borrowed funds, except for financial expenses included in the cost of qualifying assets.

Cost of the property, plant and equipment item is increased with the simultaneous creation of the
provision for the reliably estimated liability which arises on dismantling and removing the assets and
bringing the land piot on which the asset is located to the condition appropriate for subsequent use
according to the legislation.

After writing off, the historical cost of fixed assets together with the corresponding amounts of
accumulated depreciation is eliminated from accounting recards.,

Cost of improvements such as modernisation, additional construction, reconstruction ete, which resuit
in an increase of future economic benefits initially anticipated from an asset is capitalized as part of
the cost of the asset. Expenditures incurred to maintain an asset in normal operating condition such
as routine examination, inspection, maintenance, repair, etc and to receive future economic benefits
from the asset as initially estimated are expensed in the current period's statement of financial results.

The Company charges depreciation on a straight-line basis over the useful lives of property, piant
and equipment as follows:

The following indicative useful lives are defined for items of property, plant and equipment:

- for buildings, structures and transmitting devices - 10 years;

- for machinery and equipment 3-5 years, including for:

- for computing machinery, other machinery for automated processing of information, related
readout or printing devices, related computer software (except for the software where the
acquisition costs are recognised as royalty and/or computer software recognised in intangible
assets), other IT systems, switchboards, routers, modules, modems, I1PS devices and
telecommunication network connection tools, telephones - 3 years;

- for vehicles - 5 years:

- fortools, fixtures and fittings - 5 years;

- for other property, plant and equipment - 5 years.

100% depreciation is charged on low-value non-current assets when they are put into operation.

Gains and losses on disposal of property, plant and equipment are determined based on their carrying
amount and are taken into account in determining the operating profit.
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Limited Liability Company
“Herbalife Ukraine” _
Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
(tinfess othsrwise stated, all smounts are in thousands of Ukrainian hryvnias (UAH))

Accounting Policies (contin ued)

6. Accounting for leases

Leases of assets where a significant portion of the risks and rewards of ownership is retained by the
lessor are classified as operating leases. Payments made under operating leases are charged to the
statement of financial results by equal instaiments over the period of the lease,

Leases which transfer substantially all the risks and rewards incidental to ownership from the lessor
to the lessee are classified as finance leases,

The Company records an item recelved on finance lease both as an asset and liability at the inception
at the lower of the asset's fair value and the present value of the minimum lease payments.

The difference between the amount of minimum lease payments and the carrying amount of a leased
asset in the lessee's accounting records at inception represents the lessee's financial expenses and
is recognised only in the amount that relates to the current period. Financial expenses are aflocated
over the lease term by applying the implicit interest rate to the opening outstanding balance of the
liability.

The Company recognises an asset given on finance lease as accounts receivable from the lessee in
the amount of minimum lease payments and an unguaranteed residual value less any financial

time, the residual value of an asset given on finance lease is eliminated from the lessor's balance
Any difference between the sum of the minimum lease payments and unguaranteed residual value
of the leased item ang the present vaiue of the above amount discounted at the rent interest rate

represents the financial income of the lessor.

Financial income is allocated over the lease term by applying the interest rate to the opening
outstanding balance of the lessor's accounts receivable.

7. Inventories

Inventeries are stated at the lower of cost or net realisable vaiue. Net realisable value is the expected
selling price in the ordinary course of business, less the cost of completion and selling expenses.

Cost of raw materials, packaging materials, containers and goods upen disposal is determined using
the first-in, first-out (FIFO) method.

Inventories are stated in the financial statements, taking into account provisions for slow-moving,
damaged or obsolete items.

8. Financial instruments

The Company classifies its financial instruments into the following categories: accounts receivable
for goods, works and services, accounts receivable and accounts payable on internal settlements,
cash and cash equivalents, accounts payable for goods, works and services, other current accounts
receivable and accounts payable.

Financial instruments are initially measured and recognised at actual cost, which comprises the fair

value of assets and liabilities and expenses directly attributable to the acquisition or disposal of 5
financial instrument.
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Limited Liability Company
“Herbalife Ukraine”
Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
(unfess otherwise stated, all amounts are in thousands of Ukrainian hryvnias (UAH))

Accounting policies (continued)
8. Financial instruments {continued)

At each balance sheet date subsequent to the initial recognition, financial assets are measured at
fair value, except for accounts receivable not available for re-sale, financial assets fair value of which
cannot be determined reliably and other financial assets which are not measured at fair value.

At each balance sheet date subsequent to the initial recognition, financial iiabilities are measured at
amortised cost,

The carrying amounts of the financial assets which are not measured at fair value are reviewed for
impairment at each balance sheet date based on the analysis of the expected cash flows. The loss
from impairment of 2 financial asset is the difference between the carrying amount of the asset and
the present value of the expected cash flows discounted at the current market interest rate available
for similar financial assets, which is included in other expenses of the reporting pericd.

9. Accounts receivable and provision for doubftful debts

The Company recognises accounts receivables as an asset when it is probable that the future
economic benefits will flow to the Company and value can be measured reliably.

Accounts receivables originated as a result of selling the Company's goods and sarvices directly to
a debtor are categorised as receivables not for resale and are initially recognised at net realisabie
value,

Current accounts receivahle representing a financial asset (other than purchased receivables and
receivables for resale) are included in the balance sheet total at net realisable value, The allowarice
for doubtful accounts is calculated to determine the net realisable value as of the balance sheet date.

A doubtful and bad debts provision is established by the management based on the estimate of likely
bad debts after the performance of the ageing analysis and in compiiance with the Company’s
practice of writing off the outstanding amounts as well as other factors, which influence the
ocutstanding balances. According to the effective legislation, the limitation period for bad debts write-
offis 3 years.

An additional provision for doubtful debts is estimated for production, goods, works and services,
which is determined on the basis of the percentage of doubtfu! debts in net revenue from sales of
production, goods, works and services on terms of the subsequent payment for the pricr 3 years,
An additional provision may be established based on the management's decision.

10. Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash on bank accounts and short-term highly-liquid
financial investments with original maturities of 3 months or less that are easily convertible into known
amounts of cash and are characterised by an insignificant risk of changes in value.

11. Capital

The registered (share) capital is the total nominal value of the issued statutory capital, which is stated
in the constituent documents of the Company.
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Limited Liability Company
“Herbalife Ukraine”
Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
{uniess otherwise stated, alf amounts are in thousands of Ukrainian hryvnias (UAM)}

Accounting policies (continued)
12, Dividends

Dividends are recognised as a liability and deducted from equity enly if declared before or on the
balance sheet date. Dividends are disclosed in the Other Notes when they are declared after the
balance shest date but before the financial statements are authorised for issue.

13. Liabilities

Liabilities are recorded only if a counterparty has performed its contractual obligations or the
Company has signed an irrevocabie (onerous) agreement to purchase an assst or a service,
Liabilities are initiaily recognised and recorded at actual cost. At each balance sheet date subsequent
to the initial recognition, iiabilities are measured at amortised cost, except for advances received and
liabilities on settiements with the budget, which are carried at historical cost.

14. Provisions

Provisions are recognised when the Company has a present legal or constructive obligation arisen
as aresult of past events and it is probable that an outflow of resources embodying economic henefit
will be required to setile the obligation and a reliable estimate of the amount of the obligation can be
made,

Employee entittements to annual leave are recognised when employess become entitled to such
leave. A provision is made for the estimated liabiiity for annual leave based on the number of days of
the unused annual leave remaining up to the balance shest date multiplied by the average salary of
an employee for the last 12 months.

A provision for an onerous agreement is estimated as the amount of inevitable expenses required to
perform an onerous agreement, The amount of the inevitable expenses required to perform an
onerous agreement is the lower of actual costs incurred by the Company in the performance of the
ocnerous agreement or amount of penalty (fines) imposed for failure to perform an onerous

Contingent liabilities are not recorded in the balance sheet, Disclosures of contingent liabilities, their
amounts, any uncertainty in the amounts or maturities of contingent labilities and anticipated
amounts of contingent liabilities to be repaid by counterparties are made in other notes to the financial
statements.

15. Retirement benefit obligations

The Company pays on behalf of its employees unified state social contribution. The contribution is
calculated as a percentage of current gross salary payments and is expensed as incurred,

The Company does not participate in the State defined retirement benefit plan, which provides for
early pension benefits for emplayees working in workplaces with hazardous and unhealthy working
conditions.

16. Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset or
a cash-generating unit may be impaired. One of the determining factors in identifying & cash-
generating unit is the ability to measure independent cash flows for that unit,
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Limited Liability Company
“Herbalife Ukraine”
Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
(uniess otherwise stated, alf amounts are jn thousands of Ukrainjan hryvnias (UAH))

Accounting policies (continued)

16. Impairment of assets (continued)

If any such indicaticn exists, the Company estimates the recoverable amount of the asset. An asset's
recoverable amount is the higher of an asset's net realisable value or the present vaiue of net cash
inflows from this asset, Regardless of the existence of impairment indicators, the Company
determines at each balance sheet date the recoverable amount of its intangible assets with indefinite
useful lives and of any intangible assets that are idle as at the balance sheet date.

Net realisable value of an asset is based on observable market prices less expected costs to sell. In
the absence of an active market for a particular asset, its net realisable value represents proceeds
from disposal of the asset as at the balance sheet date in an arm's length transaction between
knowledgeable, interested and independent parties jess any costs to sell,

Present value of future net cash inflows from the assat s determined by applying an appropriate
discount rate to future cash flows from continuous uge of the asset and its disposal or write-off at the
end of its useful life. Future cash flows from the asset are assessed based on the Company’s financial
projections over the five-year horizon or Jess.

Discount rate is based on market interest rate (before tax) used in transactions with similar assets.
Where no market-based interest rate is available, discount rate is based on interest rates applicahie
to the Company’s potentia borrowing or determined based on the Company’s weighed average cost
of capital,

Impairment losses on an asset are recognised in other expenses with relevant decrease in its carrying
value,

17. income tax

The charge for taxation in the statement of financial results for the year comprises current tax and
changes in deferred tax. Current tax is determined on the basis of the taxable profit for the year
caiculated in accordance with the effective Ukrainian tax legislation using the tax rates effective for
the year: 18% in 2020 and 2019. Deferred tax assets and deferred tax liabilities are measured at tax
rates in effect in a period in which the assets will be realised or utitised and the liabilities wil| be settled.

The deferred tax is caloulated under the balance sheet liability method.

Deferred tax liability is recognised when temporary differences subject to taxation arise. Deferred tax
asset s recognised when deductible temporary differences arise and it is probable that future taxable
profit will be available against which the temporary differences can be utilised.

The deferred tax asset as of the balance sheet date is decreased if the taxable income is insufficient
to realise this asset. Previous decreases are reversed to the extent the expected taxable income is
sufficiently available against which the deferred tax asset can be realised.

18.  Value added tax {(“VAT")

VAT is levied in Ukraine, where the Cempany primarily performs its operations, at two rates: 20% on
domestic sales and import of goods, works and services and 0% on export of goods and
accompanying services. Services provided fo be used outside Ukraine are not subject to VAT.

A taxpayer's VAT liability equals the total amount of VAT collected within a reporting period, and
arises on the earlier of the date of shipping goods to a customer or the date of receiving payment
from the customer.
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Limited Liability Company
“Herbalife Ukraine”
Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
funiess otherwise stated, all amounts are in thousands of Utrainian hryvnias (UAH))

Accounting Policies (continued)

18.  Vaiue added tax (“VAT”) (continued)

A VAT credit is the amount that a taxpayer is entitled to offset against VAT liability in a reporting
period. Right to VAT credit arises when a VAT invoice is received, which is issued on the earlier of
the date of payment to the supplier or the date goods are recejved. )

VAT related fo sales and purchases is recognised in the balance sheet on a net basis and disclosed
as an asset or fiability in the amount declared in the VAT return,

19. Revenue and expenses recognition

Revenue from the sale of goods (merchandise, other assets) is recognised when all of the following
conditions are met: risks and rewards associated with ownership of goods {(merchandise, other
assets) are transferred to the buyer; the Company retains neither managerial involvement nor
effective control over goods (merchandise, other assets) sold; amount of revenue can be reliably
measured; it is probable that future economic benefits resulting from a transaction wiil flow to the
Company, and expenses associated with this fransaction can be reliably measured.

20. Revenue and expenses recognition
Interest income is recognised on an accrual basis, uniess its receipt is doubtful.

[ncome from rendering of services is recognised by reference to stage of completion of the specific
transaction as at ihe balance sheet date if the resuit of the transaction can be measured reliabiy.

Expenses are recognised simultaneously with the decrease in assets or increase in liabilities.
Expenses are recognised simultaneously with revenue items on the basis of a direct association
between them. Expenses which are not directly attributable to specific revenue items of a particular
period are recognised in the reporting period in which they are incurred.

Cost of goods sold comprises direct material expenses, direct payroll costs, variable general
production and fixed allocated general production costs and other direct costs.

21, Financial expenses

Financial expenses are interest and other borrowing costs. Financial €Xpenses are recognised in the
accounting period when incurred, except when financial expenses are capitalized due to creation of
a qualifying asset. Only the financial expenses which would have been avoided if the qualifying asset
had not been created are capitalised.

22. Comparatives

There were no significant changes in accounting policies during the reporting period.

23. Fair value estimates

The Company estimates fair value of financial instruments using a number of methods and making
assumptions based on the market conditions on each reporting date. The Company determines fair
value of long-term debt instruments using market quotations for similar instruments or the discounted
vaiue of expected cash flows. The discounted value of expected cash flows is used for all other
instruments,

Fair value of financial assets and financiai tiabilities maturing within one year is considered to
approximate their actual cost, net of the credit risk adjustment,
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“Herbalife Ukraine”

Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
{unfess otherwise stated, alt amounts are in thousands of Ukrainian hryvnias (UAH;)

Accounting policies (contin ued)
24, Segment reporting

A geographical segment is a distinguishable component of an enterprise that is engaged in providing
products or services within a particular economic environment that is different from other segments
in: economic and political conditions; relationships between cperations in different geographical
areas; proximity of operations producing products (works, services) cor customers buying those
products (goods, works, services); special risks associated with operations in a particular area:
exchange control regulations; and the underlying currency risks.

A business segment is a distinguishable compaonent of an enterprise that is engaged in providing an
individual product or service or a group of related products (goods, works, services) that are different
from other segments in: the nature of the products (goods, works, services; ); revenue-generating
activity (the methods used to distribute the products, goods, works, services); the nature of the
production processes; special risks associated with these operations; customer category.

A business segment or geographical segment is identified as a reportable segment if the majority of
its revenue Is generated from the sales of products (goods, works, services) to external customers
and if this segment meets one of the fallowing criteria:

- its revenue from sales of products (works, goods, services) to external customers and from
transactions with other segments is 10% or more of the total revenue from external sales and
intersegment settlements of all segments of the given type (business segments or geographical
segments, respectively);

- the financial resuit of this segmentis 10% or more of the combined financial result of all segments
of the given type (business segments or geographical segments, respectively). if the Company
has different financial results (profit and loss) from different segments in the reporting period, a
segment whose financial result is at least 10% of the higher of the total profit or total ioss from all
relevant segments is determined as a reportable segment;

- the carrying amount of total assets attributable to this segment is at least 10% of the total carrying
amount of assets attributable to all relevant segments (business segments or geographical
segments, respectively).

The Company does not have distinguishable geographical or business segments whose revenues,
financial results or assets exceed 10% of total performance of the Company.
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Limited Liability Company

“Herbalife Ukraine”

Financial Statements in accordance with NR(S)AU as at and for the year ended
31 December 2020

(unfess otherwise stated, ail amounts are in thousands of Ukrainian hryvnias (UAH)

Other Notes to the Financial Statements
1. General Information

Limited Liability Company "Herbalife Ukraine” {the "Company”) was established on 13 October 2008
in accordance with the resolution of the constitutive meeting of the Participants: HERBALIFE
INTERNATIONAL LUXEMBOURG S.AR.L, 16, AVENUE DE LA GARE, LUXEMBOURG, 1610, the
contribution to the statutory fund of UAH 121 ,772.48; GLF LUXEMBOURG DISTRIBUTION SARL,
16, AVENUE DE LA GARE, LUXEMBOURG, 1610, the contribution to the statutory fund of UAH
1,230.02.

Types of economic activity:

46,19 Reselling of a wide fange of goods, 46.38 Wholesale in other food praducts including fish,
shelifish and molluscs.

"Herbalife Ukraine” is a member of Herbalife Group, a global nutrition company whose purpose is to
make the world healthier, The Company’s mission is to change people’s lives by providing the best
nufrition products and nutrition programmes. “Herbalife Ukraine” offers high-quality products with
scientifically proven effect, custom-tailored experience of cooperating with Independent Partners and
Support to communities, which inspires customers live a healthy and active lifestyle.

Herbalife Nutrition nutrition products, weight management products, energy and fitness products as
well as skincare cosmetic products are distributed through Independent Partners.

2. Deferred taxes {balance sheet lines 1045/1500)

Differences between Ukrainian taxation tules and NR(S)AU give rise to certain temporary differences
between the financial and the tax base of the assels and liabilities.

Deferred income taxes are calculated on all temporary differences under the balance sheet liability
method:;

Charged to
the financial
31 December 2019 results 31 December 2020
Deferred tax assets
Provision for fulure expenses and payments 966 1,128 2,084
Met deferred tax (liabilities)/assets 866 1,128 2,004
Charged to
the financial
31 December 2018 results 31 December 2019
Deferred tax assets
Provision for future expenses and payments 18,017 {18,0561) 966
Net deferred tax (Uabillties)fassets 18,017 {18,051} 966
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“Herbalife Ukraine”

Financial Statements in accordance with NR(S)AU as at and for the year ended
31 December 2020 :

(unless othenvise staled, all amounts ars in thousands of Ukrainian hryvnias {UAH))

Other Notes to the Financial Statements {continued)

3. Accounts receivable on advances issued (balance sheet lina 11 30)

Description 31 Decembar 2019 31 December
2020
Advertising and advertising materials 4,340 2,024
Current expenses 766 3,207
Total 5,106 5,231

The origination period of accounts recsivable on advances issued does not exceed 3 months.

4. Registered (share) capita! (balance sheet line 1400)

Participants 31 December 2019 31 December 2020

UAH thousands %__UAH thousands %
HERBALIFE INTERNATIONAL
LUXEMBOURG S.a.R L. 121,78 99 121.78 93
GLF LUXEMBOURG DISTRIBUTION
S.aRL, 1.22 1 1.22 1
Total 123 100 123 100
As at 31 December 2020, the Company's statutory capital was fully paid in.
§.  Current accounts payable for goods, works and services (balance sheet line 1615)
Description 31 December 31 Decernber 2020

2019

Goods for resale 14,150 9,798
Consulting services, event services, salgs pramotion services 4,170
Operating expenses 8,438 12,148
Advertising and adverlising materials 8175 a
Equipment 8,611 154
Total 37,424 26,278
6.  Current liabilities on settlements with the budget (kalance sheet line 1620)
Description 31 December 2019 31 Docember 2020
Value added {ax 8,983 7,351
Income tax 9,230 4,194
Personal income tax 7 -
Other 744 -
Total 18,964 11,555
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Other Notes to the Financial Statements (continued)

8. Related party transactions

Description Sales in 2020 Accounts receivable  Saies in 2019 Accounts receivable
as at 31 December 2020 as at 31 December
2018
Business development services,
including  cuslomer evenis for 718 223 271 an
distributors
Total 718 223 271 S0
Description Purchases  Accounts payable Purchases in Accotints payabie

In 2020  as at 31 December 2019 as at 31 December 2019

2020
Goods for sale 277,302 9,798 149,268 14,059
Royalty calculation services 119,360 8,518 107,980 8,357
Management servicas 5,049 447 7.222 7.112
Other expenses 4,581 4170 1.118 3,141
Total 406,982 22,934 265,588 32,669

All balances at the year end and transactions during the year relate to Herbalife Group entities. These

transactions were performed on terms agreed between the parties.

Key management personnel remuneration for the year ended 31 December 2020 shown in line 2130,
Administrative expenses, in the statement of financial results amounts to UAH 5,058 thousand (2019:

UAH 3,203 thousand).

9. Taxation (line 2300 of the statement of financial results)

Description 2018 2020
Current laxation 14,517 17,224
Deferred tax {Other Note 2) (833) {1,128}
Total 13,634 16,096

The Company's income tax calculated in accordance with the tax legislation of Ukraine differs from the
theoretical amount received by multiplying the profit amount before taxation reflected in these financial
statements by the relevant taxation rate. The analysis of the income tax is presented below:

Description 2019 2020
Profit bafore tax 74,883 85,856
Income tax rate 18% 18%
Theoretical tax charge 13,479 15,454
Unrecognised deferred tax asset - -
Tax effect of non-daductible

expenses 155 542

Total 13,634 18,096
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Other Notes to the Financial Statements (continued)

g, Financial instruments

The analysis of financial instruments as at 31 December 2020 by currency of future inflows and
payments is as follows:

Description UAH USU’ EUF{ Toﬁi
Accounts receivable for goods, works and services 15 200 22 237
Cash and cash equivalents 192,192 1,358 1,105 194,656
[Fotal financial assets 152,207 1,559) 1,127 194,893
Accounts payable for goods, works and services 13,802 12,100 137 26,27

E’ola! financial labilities 13,992 "2-10“[ 186 23,2?;7

The analysis of financial instruments as at 31 December 2019 by currency of future inflows and
payments is as follows:

Description UaH usb EUR Total
Accounts receivable for goods, works and services 124 80 - 214
%ash and cash equivalents 138,506 663 785 139,954
Total financl%sats 138,830 753 785 140,168
Accounts payable for goods, works and services 18,450 15,648 2,326 37,424
Total financial liabilities 18,450 16,648 2,326 37,424

The maximum amount subject to credit risk at the reporting dates is carrying value of financial assels
described above.

The fair values of financial assets and liabilities as at 31 December 2019 and 2020 approximated
their carrying values at these dates.

10.  Property, plant and equipment - Form 5, line 257

11.  Other current liabilities (balance sheet line 1690)

Other current liabilities comprise liabilities for remuneration to Independent Partners.
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Other Notes to the Financial Statements (continued)

12.  Contingent liabilities

Tax legislation Ukrainian tax and customs legislation is subject to varying interpretations and
changes frequently. Management's interpretation of this legislation as applied to the Company's
operations and activities may be challenged by relevant authorities. It is possible that transactions
and activities of the Company that have not been challenged in the past may be challenged in the
future, As a result, significant additional taxes, penalties and interest may be assessed. Fiscal pericds
remain open to review by the authorities in respect of taxes during 1,095 days after the last day of
the due period of filing tax returns. Under certain circumstances reviews may cover longer periods.

Transfer pricing rules are, to a certain extent, aligned with the international transfer pricing principies
developed by the Organisation for Economic Cooperation and Development (CECD). The legislation
aliows the tax authorities to make transfer pricing adjustments and assess additional tax liabilities in

documentation.

Since 1 January 2015, the transfer pricing rules were amended so that transactions between
Ukrainian companies (irrespective of whether they are related parties or not) ceased to be treated as
controlled transactions.

The Company is involved in related party transactions. The implementation of Ukrainian transfer
pricing rules is both new and stil evolving and assessment practices are not well developed,
therefore, the impact of any challenge to the Company's transfer prices by appropriate authorities
cannot he reliably estimated: however, it may be significant to the financial position or the overall
operations of the Company.

The interpretation of other tax legisiation by tax authorities as applied to the transactions and activities
of the Company aiso may not coincide with that of management. The Ukrainian tax authorities may
be taking a more assertive and sophisticated approach in their interpretation of the legislation and
assessments. This includes following guidance from the Supreme Arbitration Court for anti-avoidance
claims which involves reviewing the substance and business purpose of transactions rather than just

by the tax authorities. In particular, it is possible that transactions and activities that have not been
challenged in the past may be challenged in future. As a result, significant additional taxes, penaities
and interest may be assessed.

The Company belisves it complies with the tax law in regards to its preparation and submissions of
lts VAT and income tax returns and has timely and accurately remitted all monies due to the
Government. There is no guarantee that upon tax audits, additional monies could become due if the
government disagrees with the Company’s tax reporting methodology. Despite the challenges with
Coronavirus pandemic, the Company beiieves it continues to pay and timely remit all of its tax
obligations.  As of December 31, 2020, the Company believes it has adequately recognized and
accrued all of its tax expenses.
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Other Notes to the Financial Statements (continued)

13. Economic situation in Ukraine

Late in 2019 news first emerged from China about the COVID-19 {Coronavirus). In the first few
months of 2020 the virus spread globally causing disruptions to business and economic activity. In
March 2020 World Health Organization recognised the coronavirus as pandemic. The spread of the
virus has had a significant negative impact on the economic activity in the world, including drop on
capital markets and sharp decrease of commodity prices. The significance of the effect of COoVID-19
will largely depend on the duration and the incidence of the pandemic effects on the world and the
Ukrainian economies.

The macroeconomic situation during the first months of 2020 facilitated the stability of the financial
system in Ukraine. The year over year inflation rate in Ukraine was 5% during 2020 {as compared to
4.1% in 2019), however, internal and external factors that began to impact the Ukrainian economy in
the second half of 2019 and significantly strengthened in 2020 resulted in Hryvnia devaluation. As at
31 December 2020, the official NBU exchange rate of Hryvnia against US dollar was UAH 28.97 per
USD 1 compared to UAH 23.69 per USD 1 as at 31 December 2019.

The repayment period of the sovereign debt raised by Ukraine to maintain the liquidity position during
the crisis periads continues. In 2020-2022, the foreign currency repayments of the Government and
the National Bank of Ukraine (the NBU) including interest payments will cumulatively exceed USD 24
billion. The major portion of this amount is expected to be refinanced in external markets, Thus,
implementation of the new International Monetary Fund programme and terms of cooperation with
other international financial organisations remain critically impertant.

As of the end of 2019, the NBU set its discount rate at 13.5%. During 2020, the NBU further eased
the monetary palicy and the NBU's discount rate was decreased to 6%. In the period march-april
2021 rate was increased to 7.5% . Developments driven by the coronavirus spread resulted in liquidity
gaps of certain banks and a growth in demand for interbank credit facilities. To support the financial
stability, the NBU implemented long-term refinancing of banks and supported them by foreign
currency cash,

A significant number of companies in Ukraine have to terminate or fimit their operations for an
indefinite period of time as of the date of preparation of these financial statements. Measures taken
to constrain spread of the coronavirus (including quarantine restrictions), social distancing and
suspension of the social infrastructure activities impact economic activities of companies including
the Company,

The Government formed after the parliamentary elections in July 2019 was dismissed on 4 March
2020. Amid political changes, the degree of uncertainty including in respect of the future direction of
the reforms in 2020 remains very high. In addition, negative trends in global markets due to the
coronavirus epidemic may further affect the Ukrainian economy. The final resolution and the ongoing
effects of the political and economic situation in Ukraine are difficult to predict but they may have
further severe effects on the Ukrainian economy and the Company’s business.
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Other Notes to the Financial Statements (continued)
14. Events after the reporting period

Dividends Payout

During the general meetings of Company’s members, the decision has been made to pay out
dividends in the amount of UAH 80,000,000 based on financial results of 2018 FY. Payout has been
made in February of 2021 in accordance with the General Meetings of Company Members Protocol.

Evolvement of the COVID-19 situation:

COVID-19 continues to affect global economic activity, and the significance of its effect will largely
depend on the duration and the incidence of the pandemic effects on the world and the Ukrainian
econcnties,

In March 2021, the Government of Ukraine took a number of restrictive measures to prevent the
spread of the virus in the country. In particular, restrictions were impesed on public transportation,
work of public institutions and events, closure of shopping malls (except for groceries and
pharmacies). The government has encouraged businesses to switch to work from home for their
employees,

In connection with the implementation of the quarantine-related restrictive measures, management
of the Company took actions to prevent the coronavirus infection spread: the Company's employees
were provided with all equipment required for their remote work from home during the quarantine
period. In addition, the Company provides its employees with heaithy nutrition products to support
them during the pandemic. All employees, visitors and employers are required to adhere to the anti-
epidemic rules to prevent the virus spread in premises.

As the situation is fluid and rapidly evolving, management do not consider it practicable to provide a
quantitative estimate of the potential impact of the COVID-19 on the Company. However
management estimates that the situation caused by COVID-19 may result in a decrease in the
Company’s revenue during the quarantine period. The restrictive measures applied globally and by
the Ukrainian Government in particular are likely to negatively affect the Ukrainian economy and
therefore may have Indirect effect to the Company.
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Other Notes to the Financial Statements (continued)
15. .Comparatives to the Statement of Changes in Equity

Statement of Shareholders’ Equity for the year ended 31 December 2019

- Registered , Revalu- Additionai| Reserve s:::;:;: Unpaid | With-
ltem Code share ation B drawn Total
‘capltag reserve | Gapital | capital {acr;:;rf?:flti}atea capital capital
1 2 3 4 5 5 7 8 9 10
Balance at the beginning of the year | 4000 123 - - - 55,180 - - 55,303
Adjustments: :
Change in accounting policies 4005 - - - - - - - -
Correction of errors 4010 - - - - - - - -
Other changes 4090 - - - - - - R -k
Balance at the beginning of the year, -
adjusted 4095 123 - - - 55,180 - - 55,303
Net profit (loss) for the reporting
period 4100 - - - - 61,249 - - 61,249
Other comprehensive income for the
reporting period 4110 - “ - . - - - .
Profit distribution:
Payments 1o the owners (dividends) 4200 - - - - (25,000) - - | {25,000
Allocation to the registered capital 4205 - - - - - . - .
Adlocation to the reserve capital 4210 - - - - - - - .
Contributions by owners:
Capital contributions 4240 - - - - - - - R
Repayment of unpaid capital 4245 - - - - - - - .
Withdrawal of capital:
Repurchase of shares 4260 - - - - - - - -
Sale of treasury shares 4265 - - “ - - R - .
Cancellation of treasury shares 4270 - - - - - - . .
Withdrawal of the share in equity 4275 - - - - - - - -
Qther changes in equity 4290 - - - - {22,272) - - {22,272)
Changes in equity, total 4295 - - - - 18,977 - - 13,977
Balance at the end of the year 4300 123 - . - 69,157 - - 89,280
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Limited Liability Company
“Herbalife Ukraine”

Financial Statements in accordance with NR

31 December 2020

{untess atherwise stated, all amounts are in thausands of Ukrainian hiyvnias (UAH))

{S)AU as at and for the year ended

Other Notes to the Financial Statements (continued)

16. Comparatives to the Notes to the Annual Financial Statem

{continued)

ents (Form No 5)

Hl. Capital Investments (year ended 31 December 201 9)

Description é‘é’éz For the year Atttl?:;;dr of
1 2 3 4

Capital construclion 280 - .
Purchase (manufacturing) of PPE 290 1,518 1,518
Purchase (manufacturing} of other non-current fangible assets a0 - -
Purchase {manufaciuring) of intangible assats 310 10| 10
Purchase (growing) of long-lerm biological assets - 320 i i
Other 330 . .
Total 340 1,528 1,528
From line 340, col. 3
capital investments in investment properly {341) -
financial costs included in financial investments {342)

iV. Financial investments (year ended 31 December 2019)

Description Line For the year At the end of the year
code Long-term Current
1 2 3 4 5
A, Financial investments under equity method into:
associates 350 . -
subsidiarizs 380 - -
joint activities 370 - .
B, Other financial investments into:
shares in other entities' stautory capital 380 - -
shares 380 - g
bonds 409 - N
other 410 - -
Total (A +B) 420 - -
421 - -

From line 1035, col, 4 of the Balance Sheet
(Statement of Financial Position)

From ling 1180, col. 4 of the Balance Sheet
(Slatement of Financial Position)

Other long-term financial investments stated:

at cost {421)
at fair value (422}
at amortised cost (423)

Other long-term financial investments stalad:

at cost (424)
at fair value {425)
al amortised cost (428)

|1

45




Limited Liability Company
“Herbalife Ukraine”

Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
(unless otherwise staled, afi amounts are in thousands of Ukrairian hryvnias (UAH))

Other Notes to the Financial Statements {continued)

16.
(continued)

V. Income and expenses (year ended 31 December 201 9)

Comparatives to the Notes to the Annuaf Financial Statements (Form No 5)

Description ;‘:;z Income Expensas
1 2 3 4
A. Other operating income and expenses :
Operating lease of assels 440 - 941
Operating exchange difference 450 4,246 -
Sale of other current assets 460 - -
Fines, penallies and interest 470 - -
Maintenance of social assets 480 - -
Other operaling income and expenses 490 1.707 -
Including:
charges to bad debt reserve 491 X -
nen-preductive expensas and losses 492 X -
8. Income and expenses from participation in equity of: '
associaies 500 - -
subsidiaries 510 - -
joint activilies 520 - -
C. Other flnancial income and expenses
Dividends 530 - X
Interest 540 X -
Finance lease of assels 550 - -
Other financial income and expenses 560 12 17 787
D. Other income and expenses
Sale of financial investments 570 - -
Income from business combinaticns 580 - -
Result of impeirment test 590 - -
Non-operating exchanae difference G600 - -
Assels received for free 610 - X
Wrile-off of non-current assets 620 X -
Other incoma and expenses 630 - -
Description Line Amount
code
1 2 3
Barter transactions with goods, works and services g3t -
Share in sales revenue from sales of goods, works and services under barter
agreements wilh refated paries (%) 632 -
From lines 540-560 col. 4: Financial costs included in cost of assets 633 -
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dance with NR(S)AU as at and for the year ended

Other Notes to the Financial Statements (continued)

186.
(continued)

Comparatives to the Notes to

VI. Cash (year ended 31 December 2019)

the Annual Financial Statements (Form No 5)

Description | Line code At the end of the year
1 2 3
Cash on hand 640 17
Currant account B850 126,607
Other bank accounts (letters of credit, cheque books) 660 -
Cash in transit 670 14.330
Cash equivalents 68O -
Total 680 138,954
From line 1090, col. 4 of the Balance Sheet (Statement of Finangial Position} Cash |
ith restricted use 691 -
Vil. Provisions (year ended 31 December 201 g)
Inerease during the Amount of
Unused
Balance at reporting perind amotnk expested Balaiice
Typo of provislon Line the Ag'l:‘?r?t ;'hs:d reversed G?Pmpa;gsaﬂon by at the and
code | beglnning | Provision | Additional egr during the | O g ‘;’;’“‘;V of the
afthe year | created charges ¥ reporting HEHdec Inthe year
periad provision
assessment
1 2 3 4 g 3 7 8 9
Provision for vacation T
ipayments to emplovees raly 938 1,084 - 867 - - 1,155
Provision for additionat
future pension expenses | 720 - - - - - - -
Frovision for future
expenses related to
guarantees 730 - « - - - - -
Provision for future
restructuring expenses 740 - - - - - - -
Provisien for fulure
expenses related {o
onerous contracts 750 - - - - - - -
760 - - - - - - -
Other provisions 770 | 7,894 | 34787 - 365,658 - - 7,023
Doubtiul debt provision 775 - - - - - - -
Total 780 8,832 35,871 - 36,525 - . 8,178
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Other Notes to the Financial Statements (continued)

16. Comparatives to the Notes to the Annual Financial Statements (Form No 5)

{continued)

VIIL Inventories (year ended 31 December 2919)

. Revaluation in the year
Description e Cloging book ncraase i the net Bownward
realisable value* revaluation
1 . 2 3 4 5
Raw and other materials 800 56 - _
Purchased components znd units 810 - - -
Fuel 820 - . .
Packaging a30 - - -
Construclion materials 840 - - -
Spare parts 850 - - -
Agricultural materials 860 - - -
Current hiological assets 870 - - -
Low-vajue items 880 - - -
Work in progress 880 - - -
Finished goods 200 - - -
Goods for sale 910 44,333 - -
Total 920 44,391 - _
From line 920, cal. 3 Book value of invenlaories:

shown at net realisabie value (921)

transferred for processing (922)

pledged {923)

transferred on commission (924)

Assels on safekeeping (off-balance sheet account 02) (925)

From fine 1200, col. 4 of the Balance Sheet (Statement of Financial Position) (826)

Inventories held for saie
" determined according 1o p. 28 of NR{S)aU 9 “Inventories”
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Other Notes to the Financial Statements (continued)

16. Comparatives to the Notes to the Annual Financial Statements {(Form No 5)
{continued)
IX. Accounts receivable {year ended 31 December 2019)
Including outstanding by age:
- Line | Total at year-
Description d d
code en Less than 12 |From 12to 18 |From 18 to 36
months months months
1 2 3 4 5 [
Accounts receivable for goods, works and 040
services 214 214 - -
Other current accounts receivable 850 1 1 - -
Bad accounts receivable wrilten-off during the reporting year (951)
From lines 940 and 850 accounts receivable with related parties (952)
X. Losses and shortages resulting from damages (year ended 31 December 2019)
Line
Description code Amount
1 2 3
Losses and shortages identified and wrilten-off during the year 950 -
Recognised as debts of the guilly parlies during the year 970 -
|Losses and shortages where guilty parties are not identified atyear end {off-balance sheet account _
072) 980 ]
Xl. Construction contracts {vear ended 31 Decembher 2019)
i Line
Description code Amount
1 2 3
Revenue from construction contracts for current year 1110 -
Amounts outstanding at year end: !
from customers, gross 1120 -
to custemers, gross 1130 -
an prepayments received 1140 R
Overdue amounts at year end 1150 -
Cost of work done by subcontractors for construction confracts in progress 1160 j .
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Limited Liability Company
“Herbalife Ukraine”
Financial Statements in accordance with NR(S)AU as at and for the year ended

31 December 2020
{tniess otherwise stated, ali amounts are in thousands of Ukrainian hryvnias (UAH))

Other Notes to the Financial Statements (continued)

16. Comparatives to the Notes to the Annuai Financial Statements (Form No 5)
(continued)

XIl. Corporate profit tax {year ended 31 December 2019)

Description '.E.-;?Ii Amount
1 2 3
Current carporate profit tax 1210 14,517
Deferred tax assets:
at the beginning of year _ . 1220 18,017
|_at the end of year 1225 968
Deferred tax iiabilities:
at the beginning of year 1230 =
E( the end of year 1235 =
Included in the Statement of Financial Resulls — lotal 1240 13,634
Including:
current carporale profit tax 1241 14,527
decrease {increase) of deferred tax assets 1242 (883)
increase {decrease) of deferred tax liabilities 1243 -
Recorded in equily - {otal 1250 5
ncluding:
current corporale profil tax 1251 -
decrease (increase) of deferred tax assels 1252 -
increase (decrease) of deferred tax iabililies 1253 -
Xill. Use of depreciation charge (year ended 31 December 201 9)
Description Line Amount
code
1 2 3
Charged for the reporting year 1300 1,165
Used during the year — total 1310 ~
Including for:
consiruction of units 1311 -
purchasing {(manufacturing) and improvements of PPE 1312 3
inctuding machines and equipment 1313 -
_purchasing (manufaciuring) of intangibie assets 1314 5
paying off loans received for capital invesiments 1315 i
1316 -
1317 :
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